CENTRE FOR H EALTH P OLICY

Seminar Series
The University of Melbourne

Risk equalisation in Chile: an
empirical evaluation and
proposals for reform
Presenter: Dr Francesco Paolucci
Thursday 23rd November
12.30pm-1.30pm Room 410,
Level 4, 207 Bouverie Street
In the Chilean healthcare system all insurers are
obliged to offer a minimum set of services, which in
the private insurance market are subject to
community-rating and risk-equalisation regulations.
We evaluate the current risk-equalisation mechanism
as well as propose new ones that use all services,
new adjusters and methods. Results show that the
current method performs poorly in terms of statistical
power and improving the formula would help to
increase its fit.
Further, we study predictive performance by
calculating predictive rations for some particular
groups, as well as simulate allocations between
insurers, comparing each proposed model. We
provide evidence that an enhanced risk adjustment
formula impacts both predictive ratios and allocations.
An interesting result arises as we show some insurers
have a mismatch between actual expenditure and risk
adjusted one that could be attributed to efficiency in
disease management.
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